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ENGROSSED SUBSTI TUTE HOUSE BI LL 2969

AS AMENDED BY THE SENATE
Passed Legislature - 2002 Regul ar Session
State of Washi ngton 57th Legi sl ature 2002 Regul ar Session

By House Committee on Transportation (originally sponsored by
Representative Fi sher)

Read first tine 02/27/2002. Referred to Commttee on .

AN ACT Relating to transportation inprovenent and financing;
amendi ng RCW 44.40. 010, 44.40.013, 44.40.015, 44.40.020, 44.40.025,
44.40. 030, 44.40.040, 44.40.070, 44.40.090, 44.40.100, 44.40. 140,
44.40. 150, 46.16.070, 46.68.035, 82.38.030, 82.38.035, 82.38.045,
82.38.047, 82.38.075, 46.09.170, 46.10.170, 79A.25.070, 82.08.020,
82.12. 020, 82.12.045, and 39.42.060; reenacting and anmending RCW
43.84. 092, 82.36. 025, 46.68.090, and 46.68. 110; addi ng new sections to
chapter 44.40 RCW adding a new section to chapter 46.04 RCW adding a
new section to chapter 46.68 RCW addi ng a new section to chapter 47. 26
RCW adding a new section to chapter 43.135 RCW addi ng a new section
to chapter 82.32 RCW adding new sections to chapter 47.10 RCW
creating new sections; providing effective dates; providing a
contingent effective date; providing for subm ssion of certain sections
of this act to a vote of the people; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON

PART | - ACCOUNTABI LI TY FOR TRANSPORTATI ON PRQJECTS AND PROGRAMS

NEW SECTI ON. Sec. 101. It is essential that the |egislature
improve the accountability and efficiency of the departnent of
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transportation. Taxpayers nust know that their tax dollars are being
wel | spent to deliver critically needed transportation projects. To
acconplish this, a transportation accountability process nust be
established to provide oversight on transportation projects. The
| egi slative transportation accountability commttee will replace and
assune the duties and responsibilities of the legislative
transportation commttee and, additionally, in conjunction with an
i ndependent transportation accountability board, report to the public
on how tax dollars are spent on projects funded by new transportation
t axes under this act.

NEW SECTI ON. Sec. 102. In addition to the legislative
transportation accountability commttee's ot her responsibilities under
this chapter, the commttee has the followi ng responsibilities:

(1) Direct the departnment of transportation to submt a
transportation accountability audit report as required under section
103 of this act;

(2) Report annually to the governor and the |egislature on the
department's progress on each project as further defined in section 103
of this act;

(3) When necessary, make policy recomendations for inproving
efficiencies, savings, or inprovenments in the departnent's project
managenent, accountability nmeasures, or project delivery mechani sns;

(4) Recommend any | eading edge transportation project delivery
strategies, oversight, accountability, or efficiency neasures; and

(5) Appoint nenbers of the transportation accountability board as
nom nated by the governor pursuant to section 106 of this act.

NEW SECTION. Sec. 103. The departnent of transportation shal
prepare and submt to the transportati on comm ssion once each quarter
a conprehensive audit report on each transportation project funded by
this act. The audit report shall be known as the "transportation
accountability audit."” For the purposes of this act, the audit nust
include the follow ng el ements:

(1) Project status and any scope changes;

(2) Estimated conpletion date and cost, noting any changes from
past esti mates;

(3) Actual project expenditures as conpared wth projected
expendi t ures;

ESHB 2969. SL p. 2
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(4) Any changes in financing for each project;

(5) daimor change orders that result in greater than a five-
percent cumul ative i ncrease in project cost, or greater than sixty days
of del ay;

(6) Status of any required permts;

(7) Mtigation efforts to relieve both traffic and environnental
i mpacts;

(8) Evaluation of work force effectiveness, including both state
enpl oyees and contractors;

(9) Qutlook for the wupcomng Vyear, i ncluding projected
acconpl i shments and chal | enges;

(10) Copies of any accountability reports filed with the federal
hi ghway adm ni stration; and

(11) Any other wuseful information the commttee or comm ssion
requests.

NEW SECTI ON. Sec. 104. The transportati on conm ssion nust revi ew
the proposed transportation accountability audit submtted by the
depart nment . After reviewing the information contained therein, the
comm ssion may request additional information or data, or ask for
clarifications. The comm ssion is prohibited fromchangi ng any of the
data contained in the audit report.

After conducting its review, the conm ssion nust forward the
transportation accountability audit to the |l egislative transportation
accountability commttee and the transportati on accountability board.

NEW SECTI ON.  Sec. 105. (1) Upon completion of its review under
section 104 of this act, the transportati on comm ssion shall forward
the transportation accountability audit to the transportation
accountability board and the | egi sl ative transportati on accountability
comm ttee. The transportation accountability board will accept or
reject the report.

(a) In determning whether to accept or reject the report, the
boar d:

(i) WII analyze, investigate, and evaluate the data contained in
the audit report;

(ii1) My, when authorized by the legislative transportation
accountability commttee, contract out for planners, consultants, and
ot her technical personnel to assist in the audit review process; and

p. 3 ESHB 2969. SL
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(iii1) My request additional information or data from the
departnment of transportation.

(b) As part of the evaluation process, the board may nake
recomrendations to the legislative transportation accountability
committee for efficiencies, savings, or inprovenents in the
department's project managenent, accountability measures, or project
del i very mechani sms.

(2) After reviewng the report, the board nust forward the
transportation accountability audit and reconmendati ons to the office
of fi nanci al management and the legislative transportation
accountability comm ttee.

(3) The legislative transportation accountability commttee nust
meke the transportation accountability audit report available to the
publi c.

(4) In addition to its regular staff, +the Ilegislative
transportation accountability commttee is authorized to contract out
for planners, consultants, and other technical personnel to advise it,
or the board at its request, in the performance of its duties, assist
inthe reviewof the transportation accountability audit, and to assi st
in other audits initiated by the committee.

(5) Staff support to the board nust be provided by the | egislative

transportation accountability commttee, which  shall provi de
prof essi onal support for the duties, functions, responsibilities, and
activities of the board, including but not limted to information

technol ogy systens; data collection, processing, analysis, and
reporting; project managenent; and office space, equipnent, and
secretarial support. The legislative evaluation and accountability
programw | | provide data and i nformati on t echnol ogy support consi st ent
W th the support currently suppliedtoexistinglegislative commttees.

NEW SECTI ON. Sec. 106. (1) The transportation accountability
board is created.

(2) The board will consist of no fewer than five and no nore than
ni ne menbers nom nat ed by the governor, and sel ected by the | egislative
transportation accountability conmttee, for terns of four years,

except that at least half the nmenbers initially appointed will be
appoi nted for terns of two years. The nenbers of the board nust be
chosen so the board will have experience and expertise relating to

major civil engineering and construction works and facilities to

ESHB 2969. SL p. 4
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i nclude: (a) Design, estinmating, contract packagi ng, and procurenent;
(b) constructi on nmeans and nethods and construction managenent and
adm ni stration; (c) project finance, accounting, controls, and
reporting; (d) procedures for obtaining permts and for assuring
regul atory conpliance; (e) dispute resolution; (f) construction work
force training and safety; (g) general public admnistration; and (h)
experience crafting and i nplementing environnental mtigation plans.

(3) The l egi slative transportati on accountability conm ttee nay not
renove nenbers from the board before the expiration of their terns
unless for cause based upon a determnation of incapacity,
i nconpet ence, neglect of duty, or mal feasance in office by the Thurston
county superior court, upon petition and show cause proceedi ngs brought
for that purpose in that court and directed to the board nenber in
guesti on.

(4) No nenber nay be appointed for nore than three consecutive
termns.

NEWSECTI ON. Sec. 107. (1) The board shall neet periodically. It

may adopt its own rules and nmay establish its own procedures. It shall
act collectively in harnony with recorded resolutions or notions
adopted by a mmjority vote of the nenbers. The board shall be

conpensated from the general appropriation for the legislative
transportation accountability commttee and in accordance with RCW
43. 03. 250.

(2) Each nmenber of the board will be conpensated in accordance with
RCW 43. 03. 250 and rei nbursed for actual necessary traveling and ot her
expenses in going to, attending, and returning from neetings of the
board or that are incurred in the discharge of duties requested by the
chai rman. However, in no event may a board nenber be conpensated in
any year for nore than one hundred twenty days, except the chairman may
be conpensated for not nore than one hundred fifty days. Service on
the board does not qualify as a service credit for the purposes of a
public retirenment system

(3) The board shall keep proper records and i s subject to audit by
the state auditor or other auditing entities.

NEW SECTI ON.  Sec. 108. Sections 101 through 107 of this act are
each added to chapter 44.40 RCW

p. 5 ESHB 2969. SL
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Sec. 109. RCW44.40.010 and 1999 sp.s. ¢ 1 s 616 are each anended
to read as foll ows:

The joint fact-finding commttee on hi ghways, streets, and bridges
originally created by chapter 111, Laws of 1947, recreated and renaned
the joint commttee on highways by chapter 3, Laws of 1963
extraordinary session, recreated and renaned the leqgislative
transportation conmittee by chapter 87, Laws of 1980, is hereby
recreated and renanmed the legislative transportation accountability
commttee. The renam ng of said commttee shall not affect any powers
invested init or its duties inposed upon it by any other statute. Al
appropriations made to the commttee under its forner nane shall
continue to be available to said commttee as renaned, the | egislative
transportation accountability commttee. The conmttee shall consi st
of twelve senators to be appointed by the president of the senate and
twel ve nenbers of the house of representatives to be appointed by the
speaker thereof. Not nore than six nenbers fromeach house nay be from
the sanme political party. A list of appointees shall be submtted
before the cl ose of each regular |egislative session during an odd-
nunbered year or any successive special session convened by the
governor or the legislature prior to the close of such regul ar session
or successive special session(s) for confirmation of senate nenbers, by
t he senate, and house nmenbers, by the house. Vacancies occurring shall
be filled by the appointing authority. All vacancies mnmust be filled
fromthe sane political party and fromthe sane house as the nenber
whose seat was vacat ed.

The conmttee shall adopt rules and procedures for its orderly
oper ati on.

Sec. 110. RCW 44.40.013 and 2001 ¢ 259 s 5 are each anended to
read as foll ows:

The admi ni stration of thelegislativetransportation accountability
comrmittee is subject to RCW44. 04. 260.

ESHB 2969. SL p. 6
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Sec. 111. RCW 44.40.015 and 2001 ¢ 259 s 6 are each anended to
read as foll ows:

The menbers of the legislative transportation accountability
committee shall forman executive conmttee consisting of two nenbers
fromeach of the four major political caucuses, which will include the
chair and vice-chair of the | egislative transportation accountability
commttee. There will be four alternates to the executive commttee,
one fromeach of the four najor political caucuses. Each alternate nmay
represent a nmenber fromthe sanme political caucus fromwhich they were
chosen when that menber is absent, and have voting privileges during
t hat absence.

Subj ect to RCW 44.04. 260, the executive conmttee is responsible
for performng all general adm nistrative and personnel duties assi gned
toit inthe rules and procedures adopted by the conm ttee, determ ning
the nunber of legislative transportation accountability commttee
staff, and other duties delegated to it by the commttee. Except when
those responsibilities are assunmed by the | egislative transportation
accountability commttee, and subject to RCW44.04. 260, the executive
conmttee is responsible for adopting interimwork plans and neeting
schedul es, approving all contracts signed on behalf of the commttee,
and setting policies for legislative transportation accountability
commttee staff utilization.

Sec. 112. RCW 44.40.020 and 1996 ¢ 129 s 9 are each anended to
read as foll ows:

(1) The committee is authorized and directed to continue its
studi es and for that purpose shall have the powers set forth in chapter
111, Laws of 1947. The conmttee is further authorized to nake studies
related to bills assigned to the house and senate transportation
conm ttees and such other studies as provided by |aw. The executive
conmttee of the commttee may assign responsibility for all or part of
the conduct of studies to the house and/or senate transportation
comm ttees.

(2) The conmittee may review and approve franchise agreenents
entered into by the departnment of transportation under RCW
((4351113)) 79A.05.125.

Sec. 113. RCW 44.40.025 and 1996 c 288 s 49 are each anended to
read as foll ows:

p. 7 ESHB 2969. SL
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In addition to the powers and duties authorized i n RCW44. 40. 020,
the commttee and the standing commttees on transportation of the
house and senate shall, in coordination with the joint legislative
audit and review conmttee, the legislative evaluation and
accountability programcommttee, and t he ways and neans committees of
the senate and house of representatives, ascertain, study, and/or
anal yze all available facts and matters relating or pertaining to
sources of revenue, appropriations, expenditures, and financial
condition of the notor vehicle fund and accounts thereof, the highway
safety fund, and all other funds or accounts related to transportation
prograns of the state.

The joint legislative audit and review conmttee, the | egislative
eval uation and accountability programcomm ttee, and t he ways and neans
comm ttees of the senate and house of representatives shall coordinate
their activities with the |egislative transportation accountability
comrittee in carrying out the commttees' powers and duties under
chapter 43.88 RCWin matters relating to the transportati on prograns of
t he state.

Sec. 114. RCW 44.40.030 and 1982 c 227 s 17 are each anmended to
read as foll ows:

In addition to the powers and duties heretofore conferred uponit,
the |l egislativetransportationaccountability conmittee may participate
in: (1) The activities of commttees of the council of state
governnents concerned wth transportationactivities; (2) activities of
the national commttee on uniformtraffic | aws and ordi nances; (3) any
interstate reciprocity or proration neetings designated by the
departnent of |icensing; and (4) such other organizations as it deens
necessary and appropri ate.

Sec. 115. RCW 44.40.040 and 2001 ¢ 259 s 7 are each anended to
read as foll ows:

The nenbers of the legislative transportation accountability
conmttee and the house and senate transportation commttees shal
receive allowances while attending neetings of the commttees or
subcomm ttees and while engaged in other authorized business of the
commttees as provided i n RCW44. 04. 120. Subj ect to RCW44. 04. 260, al |
expenses incurred by the conmttee, and the house and senate
transportation commttees, including salaries of enployees of the

ESHB 2969. SL p. 8
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| egi slativetransportation accountability comnmttee, shall be paid upon
voucher fornms as provided by the office of financial nmnanagenent and
si gned by the chairman or vice chairman or authorized designee of the
chairman of the commttee, and the authority of said chairman or vice
chairman to sign vouchers shall continue until their successors are
sel ect ed. Vouchers may be drawn upon funds appropriated for the
expenses of the commtt ee.

Sec. 116. RCW44.40.070 and 1998 c 245 s 87 are each anended to
read as foll ows:

Prior to October 1st of each even-nunbered year all state agencies
whose maj or prograns consist of transportation activities, including
t he departnent of transportation, the transportation inprovenent board,
t he Washington state patrol, the departnment of licensing, the traffic
saf ety comm ssion, the county road adm nistration board, and t he board
of pilotage comm ssioners, shall adopt or revise, after consultation
with the legislative transportation accountability comrttee, a
conprehensive six-year program and financial plan for all
transportation activities under each agency's jurisdiction.

The conprehensi ve six-year programand financial plan shall state
t he general objectives and needs of each agency's major transportation
prograns, including workl oad and performance esti nates.

Sec. 117. RCW 44.40.090 and 2001 ¢ 259 s 8 are each anended to
read as foll ows:

Subj ect to RCW 44.04. 260, powers and duties enumerated by this
chapter shall be delegated to the senate and house transportation
committees during periods when the legislative transportation
accountability commttee is not appointed.

Sec. 118. RCW 44.40.100 and 2001 ¢ 259 s 9 are each anended to
read as foll ows:

Subject to RCW 44.04.260, the legislative transportation
accountability commttee and the senate and house transportation
conmttees may enter into contracts on behalf of the state to carry out
t he purposes of this chapter; and it or they may act for the state in
the initiation of or participation in any multigovernnental program
relative to transportation planning or progranm ng; and it or they may
enter into contracts to receive federal or other funds, grants, or

p. 9 ESHB 2969. SL
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gifts to carry out said purposes and to be used in preference to or in
conmbination with state funds. Wien federal or other funds are
received, they shall be deposited with the state treasurer and
t hereafter expended only upon approval by the conmttee or commttees.

Sec. 119. RCW 44.40.140 and 1983 ¢ 212 s 2 are each anended to
read as foll ows:

Prior to the start of each regular |egislative session in an odd-
nunbered year, the |l egi slative transportati on accountability committee
shall review the policy of the state concerning fees inposed on
nonpol l uti ng fuel s under RCW82. 38.075, and shall report its findings
and recommendations for change, if any, to the | egislature.

Sec. 120. RCW 44.40.150 and 1998 c 245 s 88 are each amended to
read as foll ows:

(1) The legislative transportation accountability conmittee shall
undertake a study and devel op recomendations for |egislative and
executive consideration that wll:

(a) Increase the efficiency and effectiveness of state
transportation prograns and reduce costs;

(b) Enhance the accountability and organi zati onal soundness of al
transportati on nodes;

(c) Encourage better comuni cati on between | ocal jurisdictions and
the departnent of transportation in devel opi ng engineering plans and
subsequent construction projects;

(d) Encourage private sector support and fi nanci al participationin
proj ect devel opment and construction of transportation projects;

(e) Devel op I ong-range goals that reflect changi ng technol ogy and
state-of-the-art advancenents in transportation;

(f) Explore alternatives for the establishment of an integrated and
bal anced nul ti nodal statew de transportati on systemto neet the needs
of the 21st century; and

(g) Explore ways to reduce the demand on the transportati on system
and nore effectively use the existing system

The commi ttee may study ot her transportati on needs and probl ens and
make further recommendati ons.

(2) The office of financial managenent and the departnent of
transportation shall provide staff support as required by the
| egi sl ative transportation accountability commttee in devel oping the

ESHB 2969. SL p. 10
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state shall cooperate fully with the legislative transportation
accountability conmttee incarrying out its duties under this section.

(3) The legislative transportation accountability conmttee may
receive and expend gifts, grants, and endowrents from private sector
sources to carry out the purpose of this section.

PART Il - LICENSE FEES

NEW SECTION.  Sec. 201. A new section is added to chapter 46.04
RCWto read as follows:

"G oss wei ght portion of the current conmbi ned |i censi ng fees" nmeans
the anmobunts listed in RCW 46.16.070, Schedule A, less twenty-five
dol l ars and seventy-five cents, and the anobunts listed in Schedul e B,
| ess twenty-five dollars and seventy-five cents and | ess an addi ti onal
ninety dollars if the requested gross weight is over forty thousand
pounds.

Sec. 202. RCW 46. 16. 070 and 1994 c¢c 262 s 8 are each anended to
read as foll ows:
(1) In lieu of all other vehicle licensing fees, unless

specifically exenpt, and in addition to ((theexetsetax—presertbetd—+n

chapter—8244REwWand)) the mileage fees prescribed for buses and
stages in RCW46. 16. 125, there shall be paid and col | ected annual |y for

each truck, motor truck, truck tractor, road tractor, tractor, bus,
auto stage, or for hire vehicle with seating capacity of nore than six,
based upon t he decl ared combi ned gross wei ght or decl ared gross wei ght

( (thereofpursuant—totheprovistons—of)) under chapter 46.44 RCW the

following licensing fees by such gross weight:

DECLARED GROSS WEIGHT SCHEDULE A SCHEDULE B
4,0001bs. ...l $ 37.00 ... $ 37.00
6,0001bs. ................. $ 4400 ... .. ... $ 44.00
8,0001bs. ................ $ 5500 ... $ 55.00

10,000 1bs. . ...l $ 62.00............ $ 62.00
12,0001bs. ...l $ 7200 ... $ 72.00
14,0001bs. . ............ ... $ 82.00............ $ 82.00
16,000 1bs. ................. $ 9200 ............ $ 92.00
18,000 1bs. ................. $ 137.00............ $  137.00
20,0001bs. ... $ 15200............ $  152.00
22,0001bs. ... $ 16400............ $  164.00
24,0001bs. ...l $ 17700 ............ $  177.00
26,0001bs. ................ § 187.00............ $ 187.00
28,0001bs. ...l $ 22000............ $ 220.00

p. 11 ESHB 2969. SL
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30,0001bs. . ... $ 253.00............ $  253.00
32,0001bs. ... $ 30400............ $  304.00
34,0001bs. ...l § 32300............ $  323.00
36,0001bs. ......... ... § 35000............ $  350.00
38,0001bs. ...l $ 38400............ $  384.00
40,0001bs. ...l $ 439.00............ $  439.00
42,0001bs. ...l § 456.00............ $  546.00
44,0001bs. ...l $ 466.00............ $  556.00
46,0001bs. .......... ... ... $ 501.00............ $  591.00
48,0001bs. ................ $ 52200............ $  612.00
50,000 1bs. ...l $ 566.00............ $  656.00
52,0001bs. ...l § 59500............ $  685.00
54,0001bs. ...l $§ 642.00............ $  732.00
56,0001bs. ...l $ 677.00............ $  767.00
58,0001bs. ................. § 704.00............ $  794.00
60,0001bs. ................. § 75000............ $  840.00
62,0001bs. ............... . $ 804.00............ $  894.00
64,0001bs. ........... ... $ 82200............ $  912.00
66,0001bs. ................. § 91500............ $ 1,005.00
68,0001bs. ................. $ 95400............ $ 1,044.00
70,0001bs. ...l $ 1,027.00 ............ $ 1,117.00
72,0001bs. ...l $ 1,098.00............ $ 1,188.00
74,000 1bs. ...l $ 1,193.00............ $ 1,283.00
76,0001bs. ................. $ 1,280.00............ $ 1,379.00
78,0001bs. ...... ... $ 1,407.00 ............ $ 1,497.00
80,0001bs. ................ $ 1,518.00............ $ 1,608.00
82,0001bs. .......... ... $ 1,623.00............ $ 1,713.00
84,000 1bs. ................. $ 1,728.00 ............ $ 1,818.00
86,0001bs. ............. ... $ 1,833.00............ $ 1,923.00
88,0001bs. ............ ... $ 1,938.00............ $ 2,028.00
90,000 1bs. .............. ... $ 2,043.00............ $ 2,133.00
92,0001bs. ................ $ 2,148.00............ $ 2,238.00
94,0001bs. ................. $ 2253.00............ $ 2,343.00
96,0001bs. ................. $ 2,358.00............ $ 2,448.00
98,0001bs. ................. $ 2,463.00............ $ 2,553.00
100,000 1bs. ................. $ 2,568.00............ $ 2,658.00
102,0001bs. ...l $ 2,673.00............ $ 2,763.00
104,0001bs. ............ ... $ 277800 ............ $ 2,868.00
105,500 1bs. ................. $ 2,883.00............ $ 2,973.00

Schedul e A applies to vehicles either used exclusively for hauling
| ogs or that do not towtrailers. Schedule B applies to vehicles that
tow trailers and are not covered under Schedul e A

(2) Every truck, nmotor truck, truck tractor, and tractor exceedi ng
6, 000 pounds enpty scal e wei ght regi stered under chapter 46.16, 46.87,
or 46.88 RCW shall be licensed for not |ess than one hundred fifty
percent of its enpty wei ght unl ess the anobunt woul d be i n excess of the
legal limts prescribed for such a vehicle in RCW 46.44.041 or
46.44.042, in which event the vehicle shall be |licensed for the maxi mum
wei ght aut hori zed for such a vehicle or unless the vehicle is used only
for the purpose of transporting any well drilling machine, air
conmpressor, rock crusher, conveyor, hoist, donkey engi ne, cook house,
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t ool house, bunk house, or simlar nmachine or structure attached to or
made a part of such vehicle.

(3)(a) Beginning with all notor vehicle registrations that are due
or becone due on January 1, 2003, there wll be paid and collected
annually a fifteen percent surcharge on the gross wei ght portion of the
conbined licensing fees in effect January 1, 2002, for vehicles with a
licensed gross weight over ten thousand pounds.

(b) Beginning with all notor vehicle registrations that are due or
becone due on January 1, 2004, and thereafter, there will be paid and
collected annually a thirty percent surcharge on the gross weight
portion of the conbined licensing fees in effect January 1, 2002, for
vehicles with a licensed gross weight over ten thousand pounds.

(4) The following provisions apply when increasing gross or
combi ned gross weight for a vehicle |icensed under this section:

(a) The newlicense feewill be one-twelfth of the fee |isted above
for the new gross weight, multiplied by the nunber of nonths remaining
in the period for which licensing fees have been paid, including the
nmonth in which the new gross weight is effective.

(b) Upon surrender of the current certificate of registration or
cab card, the newlicensing fees due shall be reduced by the anount of
the licensing fees previously paid for the same period for which new
fees are being charged.

((£2))) (5) The proceeds fromthe fees col |l ected under ((stbseetiofr
t)—of)) this section shall be distributed in accordance with RCW
46. 68. 035.

Sec. 203. RCW 46. 68. 035 and 2000 2nd sp.s. ¢ 4 s 8 are each
anmended to read as follows:

Al'l proceeds fromconbined vehicle licensing fees received by the
director for vehicles |licensed under RCW46. 16. 070 and 46. 16. 085 shal |
be forwarded to the state treasurer to be distributed into accounts
according to the foll ow ng nethod:

(1) The sumof two dollars for each vehicle shall be deposited into
the nultinodal transportation account, except that for each vehicle
regi stered by a county auditor or agent to a county auditor pursuant to
RCW46. 01. 140, the sumof two dollars shall be credited to the current
county expense fund.

(2) The proceeds from the surcharge collected under RCW
46.16.070(3) nust be deposited into the notor vehicle account.
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(3) The renmai nder shall be distributed as follows:

(a) 23.677 percent shall be deposited into the state patrol hi ghway
account of the notor vehicle fund;

(b) 1.521 percent shall be deposited into the Puget Sound ferry
operations account of the notor vehicle fund; and

(c) The remaining proceeds shall be deposited into the notor
vehi cl e fund.

NEW SECTION. Sec. 204. A new section is added to chapter 46.68
RCWto read as foll ows:

The freight nobility account is created in the state treasury.
Money in the account may be spent only after appropriation.
Expendi tures from the account may be used only for the purpose of
roadway i nprovenment projects to facilitate frei ght novenent.

Sec. 205. RCW43.84.092 and 2001 2nd sp.s. ¢ 14 s 608, 2001 c 273
S 6, 2001 ¢ 141 s 3, and 2001 ¢ 80 s 5 are each reenacted and anended
to read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury incone account, which
account is hereby established in the state treasury.

(2) The treasury i nconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury inconme account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
t he cash managenent i nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anmpbunts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
al l ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynment of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
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saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury i nconme account i s subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury income account. The state treasurer shal
credit the general fund with all the earnings credited to the treasury
i ncome account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the comon school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensati on adm ni strative account, the deferred
conpensation princi pal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance admi ni strative account, the drinking water assistance
repayment account, the Eastern WAashi ngton University capital projects
account, the education construction fund, the enmergency reserve fund,
the federal forest revol ving account, the health services account, the
public health services account, the health systemcapacity account, the
personal health services account, the state higher education
construction account, the higher education construction account, the
hi ghway i nfrastructure account, the industrial insurance prem umrefund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirement principal account, the
| ocal | easehold excise tax account, the |ocal real estate excise tax
account, the | ocal sales and use tax account, the nedical aid account,
the nobile home park relocation fund, the nultinodal transportation
account, the municipal crimnal justice assistance account, the
muni ci pal sal es and use tax equal i zati on account, the natural resources
deposit account, the oyster reserve |land account, the perpetual
surveil |l ance and mai nt enance account, the public enpl oyees' retirenent
systempl an 1 account, the public enpl oyees' retirenment systemconbi ned

p. 15 ESHB 2969. SL



© 00 N O O~ WDN P

W W W W W W WwWwWwWwWWNDNDNDNDNDNDNMDNDNDMNMNMNDMNMNMNDMNMNRPPRPRPEPRPEPPRPPPEPRPPEPPRPE
© 0O N O Ol WNPFP OO0 NO O M~ WDNPEPEOOOWLWONOOOGPMWNDNDLPEO

pl an 2 and plan 3 account, the public health suppl enental account, the
Puyal lup tribal settlenment account, the resource mnagenent cost
account, the site closure account, the special wldlife account, the
state enployees' insurance account, the state enployees' insurance
reserve account, the state i nvestnent board expense account, the state
i nvestnment board commingled trust fund accounts, the supplenental
pensi on account, the teachers' retirenent system plan 1 account, the
teachers' retirenent system conbined plan 2 and plan 3 account, the
t obacco prevention and control account, the tobacco settl enent account,
the transportation infrastructure account, the tuition recovery trust
fund, the University of Washi ngton bond retirenment fund, the University
of Washi ngton building account, the volunteer fire fighters' and
reserve officers' relief and pension principal fund, the volunteer fire
fighters' and reserve officers' admnistrative fund, the Washi ngton
fruit express account, the Washington judicial retirement system
account, the Washington | aw enforcenent officers' and fire fighters
system plan 1 retirenment account, the Wshington |aw enforcenent
officers' and fire fighters' system plan 2 retirenent account, the
Washi ngt on school enpl oyees' retirenent system conbined plan 2 and 3
account, the Washington state health insurance pool account, the
Washi ngton state patrol retirenent account, the Wshington State
University building account, the Washington State University bond
retirement fund, the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesti ng bal ances of the agricul tural pernmanent fund, the
normal school permanent fund, the permanent conmon school fund, the
scientific permanent fund, and the state university permanent fund
shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer's service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earni ngs based upon each account's or
fund' s average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
freight nmobility account, the grade crossing protective fund, the high
capacity transportati on account, the highway bond retirenent fund, the
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hi ghway safety account, the notor vehicle fund, the notorcycle safety
education account, the pilotage account, the public transportation
systens account, the Puget Sound capital construction account, the
Puget Sound ferry operati ons account, the recreational vehicl e account,
the rural arterial trust account, the safety and educati on account, the
speci al category C account, the state patrol highway account, the
transportation equi pnent fund, the transportation fund, t he
transportation inprovenent account, the transportation inprovenent
board bond retirenent account, and the urban arterial trust account.

(5) In conformance with Article 1I, section 37 of the state
Constitution, notreasury accounts or funds shall be al |l ocated ear ni ngs
W thout the specific affirmative directive of this section.

PART 1l - FUEL TAX

Sec. 301. RCW82.36.025 and 1999 ¢ 269 s 16 and 1999 c 94 s 29 are
each reenacted and anended to read as fol |l ows:

(1) Anotor vehicle fuel tax rate of twenty-three cents per gallon
((shatHH—appty)) applies to the sale, distribution, or use of notor
vehi cl e fuel

(2) Beginning January 1, 2003, an additional and cumul ative notor
fuel tax rate of five cents per gallon applies to the sale,
distribution, or use of notor vehicle fuel.

(3) Beginning January 1, 2004, an additional and cunul ative notor
vehicle fuel tax rate of four cents per gallon applies to the sale,
distribution, or use of notor vehicle fuel.

Sec. 302. RCW 82.38.030 and 2001 c 270 s 6 are each anended to
read as foll ows:
(1) There is hereby |evied and i nposed upon special fuel users a

tax at the rate ((computed—inthermanner—provided+nRER —36-
each)) of twenty-three cents per gallon of special fuel, or each one
hundred cubic feet of conpressed natural gas, neasured at standard
pressure and tenperature.

(2) Beginning January 1, 2003, an additional and cunul ative tax
rate of five cents per gallon of special fuel, or each one hundred
cubic feet of conpressed natural gas, neasured at standard pressure and
tenperature shall be inposed on special fuel users.

p. 17 ESHB 2969. SL



© 00 N O 0o~ WDN P

W W W W W W W W WMNDNDNDNMNDNDNMNDNDNMNDNMNMNMNMNMNMNMNNEPEPRPPRPEPERPRPPERPRPRERPPRPER
00 NO Ol WNPFP O OO0 NO”OO P WDNPEPEOOOWOWNO O PMWNDNDLPRELO

(3) Beqgi nning January 1, 2004, an additional and cunul ative speci al
fuel tax rate of four cents per gallon of special fuel, or each one
hundred cubic feet of conpressed natural gas, neasured at standard
pressure and tenperature shall be inposed on special fuel users.

(4) The tax is inposed ((by—stubsectton—(I)—of—this—sect+on—+s
raposed)) when:

(a) Special fuel is renoved in this state froma termnal if the
speci al fuel is renoved at the rack unless the renoval is to alicensed
exporter for direct delivery to a destination outside of the state, or
the renoval is to a special fuel distributor for direct delivery to an
i nternational fuel tax agreenent |icensee under RCW 82. 38. 320;

(b) Special fuel isrenovedinthis state fromarefinery if either
of the follow ng applies:

(i) The removal is by bulk transfer and the refiner or the owner of
t he special fuel imediately before the renoval is not a |icensee; or

(i1) The renoval is at the refinery rack unless the renoval is to
a licensed exporter for direct delivery to a destination outside of the
state, or the renoval is to a special fuel distributor for direct
delivery to an international fuel tax agreenent |icensee under RCW
82. 38. 320;

(c) Special fuel entersintothis state for sale, consunption, use,
or storage if either of the follow ng applies:

(i) The entry is by bulk transfer and the inporter is not a
i censee; or

(ii) The entry is not by bulk transfer;

(d) Special fuel is sold or renmoved in this state to an unlicensed
entity unless there was a prior taxable renoval, entry, or sale of the
speci al fuel

(e) Blended special fuel is renoved or sold in this state by the
bl ender of the fuel. The nunber of gallons of blended special fue
subject totax is the difference between the total nunber of gallons of
bl ended special fuel renoved or sold and the nunmber of gallons of
previously taxed special fuel used to produce the bl ended speci al fuel;

(f) Dyed special fuel is used on a highway, as authorized by the
i nternal revenue code, unless the use is exenpt fromthe special fue
t ax;

(g) Special fuel purchased by an international fuel tax agreenent
| i censee under RCW 82. 38.320 is used on a hi ghway; and
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(h) Special fuel is sold by a |licensed special fuel supplier to a
special fuel distributor, special fuel inporter, or special fuel
bl ender and the special fuel is not renoved fromthe bul k transfer-
term nal system

((63))) (5) The tax inposed by this chapter, if required to be
collected by the licensee, is held in trust by the |licensee until paid
to the departnment, and a |icensee who appropriates or converts the tax
collected to his or her own use or to any use ot her than the paynent of
the tax to the extent that the noney required to be collected is not
avai |l abl e for paynment on the due date as prescribed in this chapter is
guilty of a felony, or gross m sdeneanor in accordance with the theft
and anticipatory provisions of Title 9A RCW A person, partnership,
corporation, or corporate officer who fails to collect the tax i nposed
by this section, or who has collected the tax and fails to pay it to
t he departnent in the manner prescribed by this chapter, is personally
liable to the state for the anmount of the tax.

Sec. 303. RCW46.68.090 and 1999 ¢ 269 s 2 and 1999 c 94 s 6 are
each reenacted and anmended to read as foll ows:

(1) Al noneys that have accrued or nay accrue to the notor vehicle
fund fromthe notor vehicle fuel tax and special fuel tax shall be
first expended for purposes enunerated in (a) and (b) of this
subsection. The remaining net tax amount shall be distributed nonthly
by the state treasurer in ((the—proporttons—set—forth—+n{ec)—through
t+)r)) accordance wth subsections (2), (3), and (4) of this
((stbseett+on)) section.

(a) For paynent of refunds of notor vehicle fuel tax and speci al
fuel tax that has been paid and is refundabl e as provi ded by | aw,

(b) For paynent of anmounts to be expended pursuant to
appropriations for the adm ni strati ve expenses of the of fices of state
treasurer, state auditor, and the department of |icensing of the state
of Washington in the adm nistration of the notor vehicle fuel tax and
the special fuel tax, which suns shall be distributed nonthly((+)).

(2) Al of the remmining net tax anount collected under RCW
82. 36.025(1) and 82.38.030(1) shall be distributed as set forth in (a)
through (j) of this subsection

((€ey)) (a) For distribution to the notor vehicle fund an anount
equal to 44.387 percent to be expended for highway purposes of the
state as defined in RCW46. 68. 130;
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((€e)) (b) For distribution to the special category C account,
hereby created in the notor vehicle fund, an amobunt equal to 3.2609

percent to be expended for special category C projects. Speci al
category C projects are category C projects that, due to high cost
only, will require bond financing to conplete construction.

The following criteria, listed in order of priority, shall be used

in determ ning which special category C projects have the highest
priority:

(i) Accident experience;

(ii) Fatal accident experience;

(iii) Capacity to nove people and goods safely and at reasonabl e
speeds wi thout undue congestion; and

(iv) Continuity of developnent of the highway transportation
net wor k.

Moneys deposited in the special category C account in the notor
vehicle fund nmay be used for paynent of debt service on bonds the
proceeds of which are used to fi nance speci al category C projects under
this subsection ((H€td))) (2)(b);

((€ey)) (c) For distribution to the Puget Sound ferry operations
account in the notor vehicle fund an anmount equal to 2.3283 percent;

((€(F)) (d) For distribution to the Puget Sound capital
construction account in the notor vehicle fund an anmount equal to
2. 3726 percent,;

((€fg)r)) (e) For distributiontothe urban arterial trust account in
the notor vehicle fund an anbunt equal to 7.5597 percent;

((th)y)) (f) For distribution to the transportation inprovenent
account in the notor vehicle fund an amount equal to 5.6739 percent and
expended in accordance with RCW47. 26. 086;

((€)) () For distributiontothe cities and towns fromthe notor
vehi cl e fund an anpbunt equal to 10.6961 percent in accordance with RCW
46. 68. 110;

((5)) (h) For distributionto the counties fromthe notor vehicle
fund an anmount equal to 19.2287 percent: (i) Qut of which there shal
be distributed fromtime to tine, as directed by the departnent of
transportation, those suns as may be necessary to carry out the
provi sions of RCWA47.56.725; and (ii) |ess any anounts appropriated to
the county road adm ni stration board to i npl enment the provisions of RCW
47.56.725(4), with the bal ance of such county share to be distributed
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nmont hly as the sane accrues for distribution in accordance with RCW
46. 68. 120;

((f%)) (i) For distribution to the county arterial preservation
account, hereby created in the notor vehicle fund an anmount equal to
1.9565 percent. These funds shall be distributed by the county road
adm ni stration board to counties in proportions corresponding to the
nunber of paved arterial |lane mles in the unincorporated area of each
county and shall be used for inprovenents to sustain the structural,
safety, and operational integrity of county arterials. The county road
adm ni stration board shall adopt reasonabl e rul es and devel op policies
to inmplenment this program and to assure that a pavenment managenent
systemis used;

((€H)) (J) For distributiontothe rural arterial trust account in
t he notor vehicle fund an anbunt equal to 2.5363 percent and expended
in accordance with RCW 36. 79. 020.

((£2y)) (3) 100 percent of the net tax anmpunt collected under RCW
82.36.025(2) and 82.38.030(2) shall be distributed as foll ows:

(a) 4.3366 percent shall be distributed to cities and towns in
accordance with RCW 46.68. 110(6) .

(b) 4.3366 percent shall be distributed to counties in accordance
with RCOW 46. 68. 120.

(c) 91.3268 percent shall be distributed to the notor vehicle
account .

(4) 100 percent of the net tax anount collected under RCW
82. 36. 025(3) and 82.38.030(3) shall bedistributedtothe notor vehicle
account .

(5) Nothing inthis section or in RCW46. 68. 130 may be construed so
as to violate any ternms or conditions contained in any highway
construction bond issues now or hereafter authorized by statute and
whose paynent is by such statute pledged to be paid from any excise
taxes on notor vehicle fuel and special fuels.

Sec. 304. RCW46.68. 110 and 1999 ¢ 269 s 3 and 1999 ¢ 94 s 9 are
each reenacted and anended to read as foll ows:

Funds credited to the incorporated cities and towns of the state as
set forth in RCW46. 68. 090(({x)yt+))) shall be subject to deduction and
di stribution as foll ows:

(1) One and one-half percent of such sunms distributed under RCW
46.68.090 (2)(g) and (3) shall be deducted nonthly as such sums are
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credited and set aside for the use of the departnent of transportation
for the supervision of work and expenditures of such incorporated
cities and towns on the city and town streets thereof, including the
supervi sion and adm nistration of federal-aid prograns for which the
departnent of transportation has responsibility: PROVIDED, That any
noneys so retai ned and not expended shall be credited in the succeedi ng
biennium to the incorporated cities and towns in proportion to
deducti ons herein made;

(2) Thirty-three one-hundredths of one percent of such funds
distributed under RCW 46.68.090 (2)(g) and (3) shall be deducted
nonthly, as such funds accrue, and set aside for the use of the
departnent of transportation for the purpose of funding the cities
share of the costs of highway jurisdiction studies and ot her studies.
Any funds so retained and not expended shall be credited in the
succeedi ng bienniumto the cities in proportion to the deducti ons nade;

(3) One percent of such funds distributed under RCW46. 68. 090(2) ()
shal | be deducted nonthly, as such funds accrue, to be deposited in the
urban arterial trust account, toinplenment the city hardshi p assi stance
program as provided i n RCW47. 26. 164. However, any noneys so retai ned
and not required to carry out the programas of July 1lst of each odd-
nunber ed year thereafter, shall be provided within sixty days to the
treasurer and distributed in the manner prescribed in subsection (5) of
this section;

(4) After making the deductions under subsections (1) through (3)
of this section and RCW 35.76.050, 31.86 percent of the fuel tax
distributed to the cities and towns in RCW46. 68. 090( ({H+))) (2)(Qq)
shall be allocated nonthly as the funds accrue to the incorporated
cities and towns ( (1t

i , ' —76- , )) of the state ratably on
the basis of the population as last determned by the office of
financial managenent. Funds shall be used exclusively for: The
construction, inprovenent, chip sealing, seal-coating, and repair for

arterial highways and city streets as those ternms are defined in RCW
46. 04. 030 and 46. 04.120; the mai ntenance of arterial highways and city
streets for those cities with a population of less than fifteen
t housand; or the paynent of any nunicipal indebtedness which may be
incurred in the construction, inprovenent, chip sealing, seal-coating,

and repair of arterial highways and city streets; ((and))
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(5) The ((batance)) renmaining ((to—the—eredit—of—ncorporated
etHt+es—and—towns—after—such—deduet+on)) funds not distributed under
subsection (4) of this section shall be apportioned nonthly as such
funds accrue anong the ((severat)) incorporated cities and towns within
the state ratably on the basis of the popul ati on | ast determ ned by t he
of fice of financial nmanagenent ; and

(6) After making the deductions under subsections (1) and (2) of
this section and RCW 35.76.050, one hundred percent of the funds
distributed to the cities and towns in RCW 46.68.090(3)(a) shall be
all ocated nonthly as such funds accrue to the incorporated cities and
towns of the state with popul ati ons over ten thousand persons, ratably
on the basis of population as last determined by the office of
fi nanci al managenent .

NEW SECTION.  Sec. 305. A new section is added to chapter 47.26
RCWto read as foll ows:

As part of the matching funds requirenments under RCWA47. 26. 270, the
transportation i nprovenent board shall require acity or town receiving
funds under RCW 46.68.110(6) to use a portion of these funds, as
determ ned by the board by rule, for the purpose of matching a portion
of the corridor grant noney allocated to the city or town by the board
under this chapter.

Sec. 306. RCW 82.38.035 and 2001 ¢ 270 s 7 are each anended to
read as foll ows:

(1) A licensed supplier shall remt tax on special fuel to the
departmment as provided in RCW82.38.030((€2)y)) (4 (a). On atwo-party
exchange, or buy-sell agreenent between two |icensed suppliers, the
recei ving exchange partner or buyer shall remt the tax.

(2) Arefiner shall remt tax to the departnment on special fue
renoved froma refinery as provided in RCW82.38.030(( £2)y)) (4)(b).

(3) An inporter shall remt tax to the departnent on special fue
inported into this state as provided in RCW82. 38.030(( £2y)) (4)(c).

(4) A blender shall remt tax to the departnent on the renoval or
sale of blended special fuel as provided in RCW 82.38.030((f2)))
(4) (e).

(5) A dyed special fuel user shall remt tax to the departnent on
the use of dyed special fuel as provided in RCW 82.38.030(({2)))

(4)(f).
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Sec. 307. RCW82.38.045 and 1998 ¢ 176 s 54 are each anended to
read as foll ows:

A term nal operator is jointly and severally liable for remtting
the tax i nposed under RCWS82.38.030((t%)y)) if, at the tinme of renoval:

(1) The position holder with respect to the special fuel is a
person other than the termnal operator and is not a |licensee;

(2) The term nal operator is not a |icensee;

(3) The position holder has an expired internal revenue service
notification certificate issued under chapter 26, C.F.R Part 48; or

(4) The term nal operator had reason to believe that i nformation on
the notification certificate was fal se.

Sec. 308. RCWS82.38.047 and 1998 ¢ 176 s 55 are each anended to
read as foll ows:

A term nal operator is jointly and severally liable for remtting
the tax i nposed under RCW82.38.030(({%x)y)) if, in connection with the
renoval of special fuel that is not dyed or marked in accordance with
i nternal revenue service requirenents, the term nal operator provides
a person with a bill of |ading, shipping paper, or simlar document
indicating that the special fuel is dyed or marked in accordance with
i nternal revenue service requirenents.

Sec. 309. RCW 82.38.075 and 1983 ¢ 212 s 1 are each anended to
read as foll ows:

In order to encourage the use of nonpolluting fuels, an annual
license fee in lieu of the tax inposed by RCW 82.38.030 shall be
i nposed upon the use of natural gas as defined in this chapter or on
liquified petroleumgas, commonly cal |l ed propane, which is used in any
not or vehicle, as defined in RCW46. 04. 320, which shall be based upon
the follow ng schedul e as adjusted by the fornula set out bel ow

VEH CLE TONNAGE ( GVW FEE
0 - 6,000 $ 45

6,001 - 10, 000 $ 45

10, 001 - 18, 000 $ 80

18, 001 - 28, 000 $110
28,001 - 36, 000 $150
36,001 and above $250
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To determ ne the actual annual |icense fee i nposed by this section
for a registration year, the appropriate dollar anobunt set out in the
above schedule shall be multiplied by the ((motor—vehiete)) specia
fuel tax rate in cents per gallon as established by RCW ((8236-025))
82.38.030 effective on July 1st of the preceding cal endar year and the
product thereof shall be divided by 12 cents.

The departnent of licensing, in addition to the foregoing fee,
shall charge a further fee of five dollars as a handling charge for
each |icense issued.

The director of licensing shall be authorized to prorate the
vehi cl e tonnage fee so that the annual |icense required by this section
wi Il correspond with the staggered vehicle |icensing system

A decal or other identifying device issued upon paynent of these
annual fees shall be displayed as prescribed by the departnent as
authority to purchase this fuel.

Persons selling or dispensing natural gas or propane nay not sell
or dispense this fuel for their own use or the use of others into tanks
of vehicles powered by this fuel which do not display a valid decal or
ot her identifying device as provided in this section.

Vehicles registered in jurisdictions outside the state of
Washi ngton are exenpt fromthis section

Any person selling or dispensing natural gas or propane into the
tank of a notor vehicle powered by this fuel, except as prescribed in
this chapter, is subject to the penalty provisions of this chapter.

Sec. 310. RCW46.09.170 and 1995 ¢ 166 s 9 are each anmended to
read as foll ows:

(1) Fromtine to tine, but at |east once each year, the state
treasurer shall refund fromthe notor vehicle fund one percent of the
notor vehicle fuel tax revenues collected under chapter 82.36 RCW
based on the tax rate in effect January 1, ((%996)) 2001, |ess proper
deductions for refunds and costs of collection as provided in RCW
46. 68. 090. The treasurer shall place these funds in the general fund
as follows:

(a) Forty percent shall be credited to the ORV and nonhi ghway
vehi cl e account and adm ni stered by t he departnment of natural resources
solely for planning, maintenance, and nmanagenent of ORV recreation
facilities, nonhighway roads, and nonhighway road recreation
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facilities. The funds under this subsection shall be expended in
accordance with the following limtations:

(i) Not nore than five percent may be expended for information
prograns under this chapter;

(i1) Not less than ten percent and not nore than fifty percent may
be expended for ORV recreation facilities;

(iit) Not nore than twenty-five percent may be expended for
mai nt enance of nonhi ghway roads;

(iv) Not nore than fifty percent nay be expended for nonhi ghway
road recreation facilities;

(v) Ten percent shall be transferred to the interagency comittee
for outdoor recreation for grants to | aw enforcenent agencies in those
counties where the departnent of natural resources nmaintains ORV
facilities. This anpunt is in addition to those distributions made by
the interagency comm ttee for outdoor recreation under (d)(i) of this
subsecti on;

(b) Three and one-half percent shall be credited to the ORV and
nonhi ghway vehicl e account and adm ni stered by the departnment of fish
and wildlife solely for the acquisition, planning, developnent,
mai nt enance, and nmanagenent of nonhighway roads and recreation
facilities;

(c) Two percent shall be credited to the ORV and nonhi ghway vehicl e
account and adm ni stered by the parks and recreati on conm ssion solely
for the mai nt enance and managenent of ORV use areas and facilities; and

(d) Fifty-four and one-half percent, together with the funds
recei ved by the interagency comm ttee for outdoor recreation under RCW
46. 09. 110, shall be credited to the nonhi ghway and off-road vehicle
activities program account to be adm nistered by the conmttee for
pl anni ng, acqui sition, devel opnment, mai ntenance, and managenent of ORV
recreation facilities and nonhi ghway road recreation facilities; ORV
user education and i nformation; and ORV | aw enf orcenent prograns. The
expenditures in this subsection (1)(d) shall be cal cul ated on the notor
vehicle fuel tax in effect January 1, 1990, until this subsection
(1)(d) is amended to reflect the findings of the recreational fuel use
study provided in section 346, chapter 8, Laws of 2001 2nd sSp. sess.
The funds under this subsection shall be expended in accordance with
the followng Iimtations:

(i) Not nore than twenty percent may be expended for ORV educati on,
i nformation, and | aw enforcenent prograns under this chapter;
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(i1) Not less than an amount equal to the funds received by the
i nteragency commttee for outdoor recreation under RCW 46.09.110 and
not nore than sixty percent may be expended for ORV recreation
facilities;

(ii1) Not nore than twenty percent nmay be expended for nonhi ghway
road recreation facilities.

(2) On a yearly basis an agency nay not, except as provided i n RCW
46. 09. 110, expend nore than ten percent of the funds it recei ves under
this chapter for general adm nistration expenses incurred in carrying
out this chapter

Sec. 311. RCW 46.10.170 and 1994 c 262 s 4 are each anended to
read as foll ows:

From time to tinme, but at |east once each four years, the
departnment shall determ ne the anount of noneys paid to it as notor
vehicle fuel tax that is tax on snowmbile fuel. Such determ nation
shall use one hundred thirty-five gallons as the average yearly fuel
usage per snownobil e, the nunber of registered snowrpobiles during the
cal endar year under determ nation, and the fuel tax rate in effect
January 1, ((%996)) 2001

Sec. 312. RCW 79A.25.070 and 2000 ¢ 11 s 73 are each anended to
read as foll ows:

Upon expiration of the tinme limted by RCW82. 36. 330 for clai mng
of refunds of tax on marine fuel, the state of Washi ngton shall succeed
to the right to such refunds. The director of licensing, after taking
i nto account past and anticipated clains for refunds fromand deposits
to the marine fuel tax refund account and the costs of carrying out the
provi sions of RCW 79A. 25.030, shall request the state treasurer to
transfer nmonthly from the marine fuel tax refund account an anopunt
equal to the proportion of the noneys in the account representing the
not or vehicle fuel tax rate under RCW82. 36. 025 in effect on January 1,
((1996)) 2001, to the recreation resource account and the remai nder to
t he notor vehicle fund.

PART 1V - SALES AND USE TAXES

Sec. 401. RCW 82.08. 020 and 2000 2nd sp.s. ¢ 4 s 1 are each
amended to read as follows:
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(1) There is levied and there shall be collected a tax on each
retail sale in this state equal to six and five-tenths percent of the
selling price.

(2) There is levied and there shall be collected an additional tax
on each retail car rental, regardless of whether the vehicle is
licensed in this state, equal to five and nine-tenths percent of the
selling price. The revenue collected under this subsection shall be
deposited in the nultinodal transportation account created in RCW
47.66. 070.

(3) Beginning April 1, 2003, there is levied and collected an
addi ti onal tax of one percent of the selling price on each retail sale
of a notor vehicle in this state, other than retail car rentals taxed
under subsection (2) of this section.

(4) For purposes of subsection (3) of this section, "notor vehicle"
has the neaning provided in RCW46.04. 320, but does not include farm
tractors or farmvehicles as defined in ROV 46.04.180 and 46.04.181,
off-road and nonhi ghway vehicles as defined in RCW 46.09.020, and
snownpbi l es as defined in RCW46.10. 010.

(5) The revenue coll ected under subsection (3) of this section nust
be deposited into the nultinpdal transportation account under RCW
47.66. 070.

(6) The taxes inposed under this chapter shall apply to successive
retail sales of the same property.

((4)) (7). The rates provided in this section apply to taxes
i nposed under chapter 82.12 RCWas provided in RCW82. 12. 020.

Sec. 402. RCW 82.12.020 and 1999 ¢ 358 s 9 are each anended to
read as foll ows:

(1) There is hereby levied and there shall be collected fromevery
person in this state a tax or excise for the privilege of using within
this state as a consuner: (a) Any article of tangible personal
property purchased at retail, or acquired by | ease, gift, repossession,
or bailnment, or extracted or produced or manufactured by the person so
using the same, or otherwi se furnished to a person engaged in any
busi ness taxabl e under RCW 82.04.280 (2) or (7); or (b) any canned
software, regardless of the nethod of delivery, but excluding canned
software that is either provided free of charge or is provided for
tenporary use in view ng information, or both.
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(2) This tax shall apply to the use of every service defined as a
retail sale in RCW 82.04.050(3)(a) and the use of every article of
t angi bl e personal property, including property acquired at a casual or
isolated sale, and including byproducts used by the mnanufacturer
t hereof, except as hereinafter provided, irrespective of whether the
article or simlar articles are manufactured or are available for
purchase within this state.

(3) Except as provided in RCW82. 12. 0252, paynent by one purchaser
or user of tangi ble personal property or service of the tax i nposed by
chapter 82.08 or 82.12 RCWshall not have the effect of exenpting any
ot her purchaser or user of the sane property or service fromthe taxes
i nposed by such chapters.

(4) The tax shall be I evied and collected in an anount equal to the
val ue of the article used by the taxpayer nultiplied by the rates in
effect for the retail sales tax under RCW 82. 08. 020.

Sec. 403. RCW82.12.045 and 1996 ¢ 149 s 19 are each anmended to
read as foll ows:

(1) In the collection of the use tax on notor vehicles, the
departnent of revenue may desi gnate the county auditors of the several
counties of the state as its collecting agents. Upon such designati on,
it shall be the duty of each county auditor to collect the tax at the
time an applicant applies for the registration of, and transfer of
title to, the notor vehicle, except in the follow ng instances:

(a) Where the applicant exhibits a dealer's report of sale show ng
that the retail sales tax has been collected by the dealer;

(b) Where the application is for the renewal of registration;

(c) Where the applicant presents a witten statenent signed by the
departnent of revenue, or its duly authorized agent show ng that no use
tax is legally due; or

(d) Where the applicant presents satisfactory evi dence show ng t hat
the retail sales tax or the use tax has been paid by ((hifm) the
applicant on the vehicle in question.

(2) The term "notor vehicle," as used in this section neans and
includes all notor vehicles, trailers and semtrailers used, or of a
type designed primarily to be used, upon the public streets and
hi ghways, for the conveni ence or pleasure of the owner, or for the
conveyance, for hire or otherw se, of persons or property, including
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fixed loads, facilities for human habitation, and vehicles carrying
exenpt |icenses.

(3) It shall be the duty of every applicant for registration and
transfer of certificate of title who is subject to paynent of tax under
this section to declare upon ((h+s)) the application the val ue of the
vehicle for which application is made, which shall consist of the
consi deration paid or contracted to be paid therefor.

(4) Each county auditor who acts as agent of the departnment of
revenue shall at the tinme of remtting license fee receipts on notor
vehi cl es subject to the provisions of this section pay over and account
to the state treasurer for all use tax revenue collected under this
section, after first deducting as ((hts)) a collection fee the sum of
two dollars for each notor vehicle upon which the tax has been
collected. Al revenue received by the state treasurer under this
section shall be credited to the general fund. The auditor's
collection fee shall be deposited in the county current expense fund.
A duplicate of the county auditor's transmttal report to the state
treasurer shall be forwarded forthwith to the department of revenue.

(5) Any applicant who has paid use tax to a county auditor under
this section may apply to the departnent of revenue for refund thereof
if he or she has reason to believe that such tax was not |egally due
and owing. No refund shall be all owed unless application therefor is
recei ved by the departnent of revenue within the statutory period for
assessnent of taxes, penalties, or interest prescribed by RCW
82.32.050(3). Upon receipt of an application for refund the depart nent
of revenue shall consider the same and i ssue its order either granting
or denying it and if refund is denied the taxpayer shall have the right
of appeal as provided in RCW82.32.170, 82.32.180 and 82. 32. 190.

(6) The provisions of this section shall be construed as cunul ative
of other methods prescribed in chapters 82.04 to 82.32 RCW i ncl usi ve,
for the collection of the tax i nposed by this chapter. The departnent
of revenue shall have power to pronulgate such rules as my be
necessary to adm nister the provisions of this section. Any duties
required by this section to be perforned by the county auditor nmay be
performed by the director of |licensing but no collection fee shall be
deductible by said director in remtting use tax revenue to the state
treasurer.

ESHB 2969. SL p. 30



W N -

© 00 N O 01 b~

10
11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31

32
33
34
35

(7) The use tax revenue collected on the rate provided in RCW
82.08.020(3) will be depositedinthe nultinodal transportati on account
under RCW 47.66. 070.

NEW SECTI ON. Sec. 404. A new section is added to chapter 43.135
RCWto read as follows:

A transfer fromthe general fund to the nultinodal transportation
account under section 405 of this act for taxes collected under
chapters 82.08 and 82.12 RCWon new construction projects within the
i mprovenent program in RCW 47.05.030(2), does not require a
correspondi ng | owering of the state expenditure Iimt to reflect this
shift for purposes of RCW43.135.035(4).

NEW SECTION. Sec. 405. A new section is added to chapter 82.32
RCWto read as follows:

(1) Effective for taxes collected in fiscal year 2006, the tax
i nposed and col |l ected under chapters 82.08 and 82.12 RCW |ess any
credits allowed under chapter 82.14 RCW on construction projects
within the inprovenent programin RCWA47.05.030(2), except for those
projects related to safety and environnental retrofit, shall be
transferred from the general fund to the multinodal transportation
account once each year as descri bed by subsection (3) of this section.

(2) This transaction is exenpt from the requirements in RCW
43.135.035(4).

(3) Governnent entities conducting construction projectswthinthe
i mprovenent program in RCW 47.05.030(2), except for those projects
related to safety and environnental retrofit, shall report to the
departnent by August 1st of each year the anobunt of state sal es or use
tax attributable to the projects identified in this section fromthe
previous fiscal year for purposes of transfer to the nmultinodal
transportation account. The department shall notify the state
treasurer of the anount of the transfer by Septenber 30th of each year.

PART V - BOND AUTHORI ZATI ON

NEW SECTION.  Sec. 501. 1In order to provide funds necessary for
the | ocation, design, right of way, and construction of selected state
and | ocal hi ghway i nprovenents, there shall be issued and sol d upon the
request of the transportation comm ssion a total of four billion five
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hundred mllion dollars of general obligation bonds of the state of
Washi ngt on.

NEW SECTI ON. Sec. 502. Upon the request of the transportation
comm ssion, as appropriate, the state fi nance comnm ttee shall supervise
and provide for the issuance, sale, and retirenent of the bonds
aut horized by RCW 46.68.090 in accordance with chapter 39.42 RCW
Bonds aut horized by this act shall be sold in the manner, at tine or
tinmes, in anobunts, and at the price as the state finance commttee
shal | determ ne. No bonds may be offered for sale wthout prior
| egi sl ative appropriation of the net proceeds of the sale of the bonds.

The state finance conmttee shall consider the i ssuance of short-
termobligations in lieu of long-termobligations for the purposes of
nore favorable interest rates, lower total interest costs, and
increased marketability and for the purpose of retiring the bonds
during the Iife of the project for which they were issued.

NEW SECTI ON. Sec. 503. The proceeds from the sale of bonds
aut hori zed by section 501 of this act shall be deposited in the notor
vehicle fund. The proceeds shall be available only for the purposes
enunerated in section 501 of this act, for the paynment of bond
anticipation notes, if any, and for the paynent of bond i ssuance costs,
i ncluding the costs of underwiting.

NEW SECTI ON. Sec. 504. Bonds issued under the authority of
section 501 of this act shall distinctly state that they are a general
obligation of the state of Washi ngton, shall pledge the full faith and
credit of the state to the paynent of the principal thereof and the
interest thereon, and shall contain an unconditional promse to pay
such principal and interest as the sane shall becone due. The
principal and interest on the bonds shall be first payable fromthe
proceeds of the state excise taxes on notor vehicle and special fuels
i nposed by chapters 82.36 and 82.38 RCW Proceeds of these excise
t axes are hereby pledged to the paynment of any bonds and the interest
t hereon i ssued under the authority of sections 501 t hrough 506 of this
act, and the legislature agrees to continue to inpose these excise
taxes on notor vehicle and special fuels in anpbunts sufficient to pay,
when due, the principal and interest on all bonds issued under the
authority of section 501 of this act.
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NEW SECTI ON.  Sec. 505. Both principal and interest on the bonds
i ssued for the purposes of section 501 of this act shall be payable
fromthe hi ghway bond retirenment fund. The state finance comm ttee may
provide that a special account be created in the fund to facilitate
paynent of the principal and interest. The state finance committee
shall, on or before June 30th of each year, certify to the state
treasurer the anount required for principal and interest on the bonds
in accordance with the bond proceedings. The state treasurer shal
w thdraw revenues from the notor vehicle fund and deposit in the
hi ghway bond retirenment fund, or a special account in the fund, such
amounts, and at such tines, as are required by the bond proceedings.

Any funds required for bond retirenment or interest on the bonds
aut hori zed by section 501 of this act shall be taken fromthat portion
of the notor vehicle fund that results fromthe inposition of excise
taxes on notor vehicle and special fuels and which is, or my be,
appropriated to the departnment of transportation for state highway
pur poses. Funds required shall never constitute a charge agai nst any
ot her allocations of nmotor vehicle fuel and special fuel tax revenues
to the state, counties, cities, and towns unless the amount arising
fromexci se taxes on notor vehicle and special fuels distributed to the
state in the notor vehicle fund proves insufficient to neet the
requirements for bond retirenment or interest on any such bonds.

Any paynents for bond retirenent or interest on the bonds taken
fromother revenues fromthe notor vehicle fuel or special fuel taxes
that are distributable to the state, counties, cities, and towns shall
be repaid from the first revenues from the notor vehicle fuel or
speci al fuel taxes distributed to the notor vehicle fund not required
for bond retirenent or interest on the bonds.

NEW SECTI ON. Sec. 506. Bonds issued under the authority of
section 501 of this act and this section and any other general
obl i gation bonds of the state of Washi ngton that have been or that nmay
be authorized and that pledge notor vehicle and special fuels excise
taxes for the paynment of principal and interest thereon shall be an
equal charge agai nst the revenues from such notor vehicle and speci al
fuel s excise taxes.

NEWSECTI ON. Sec. 507. For the purpose of providing funds for the
pl anni ng, design, construction, reconstruction, and other necessary
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costs for transportation projects, including rail and passenger-only
ferry projects, the state finance committee is authorized to issue
general obligation bonds of the state of Washington in the sumof one
hundred mllion dollars, or as nuch thereof as may be required, to
finance these projects and all costs incidental thereto. Bonds
authorized in this section my be sold at such price as the state
finance committee shall determ ne. No bonds authorized inthis section
may be offered for sale without prior |egislative appropriation of the
net proceeds of the sale of the bonds.

NEW SECTION. Sec. 508. The proceeds of the sale of the bonds
authorized in section 507 of this act nust be deposited in the
mul ti nodal transportati on account and nust be used exclusively for the
pur poses specified in section 507 of this act and for the paynent of
expenses incurred in the issuance and sal e of the bonds.

NEW SECTION.  Sec. 509. (1) The nondebt-limt reinbursable bond
retirenment account nust be used for the paynent of the principal and
interest on the bonds authorized in section 507 of this act.

(2)(a) The state finance conmttee nust, on or before June 30th of
each year, certify to the state treasurer the anobunt needed in the
ensuing twelve nonths to neet the bond retirenment and interest
requi rements on the bonds authorized in section 507 of this act.

(b) On or before the date on which any interest or principal and
interest is due, the state treasurer shall transfer fromthe nul ti noda
transportation account for deposit into the nondebt-Iimt reinbursable
bond retirenent account the anmount conputed in (a) of this subsection
for bonds issued for the purposes of section 507 of this act.

(3) If the nmultinodal transportation account has insufficient
revenues to pay the principal and interest conputed in subsection
(2)(a) of this section, then the debt-limt reinbursable bond
retirenment account nust be used for the paynent of the principal and
interest on the bonds authorized in section 507 of this act from any
addi ti onal means provided by the |egislature.

(4) If at any time the nultinodal transportation account has
insufficient revenues to repay the bonds, the | egislature may provide
addi ti onal neans for the paynent of the bonds.
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NEWSECTI ON. Sec. 510. (1) Bonds i ssued under section 507 of this
act nust state that they are a general obligation of the state of
Washi ngt on, nust pledge the full faith and credit of the state to the
paynent of the principal and interest, and nust contain an
uncondi tional prom se to pay the principal and interest as it becones
due.

(2) The owner and hol der of each of the bonds or the trustee for
the owner and holder of any of the bonds may by mandanus or other
appropriate proceeding require the transfer and paynent of funds as
directed in this section.

NEW SECTION. Sec. 511. The legislature may provide additiona
means for raising noneys for the paynent of the principal and interest
on the bonds authorized in section 507 of this act, and sections 509
and 510 of this act are not deened to provide an excl usive nethod for
t heir paynent.

NEW SECTI ON. Sec. 512. The bonds authorized in section 507 of
this act are a legal investnment for all state funds or funds under
state control and for all funds of any other public body.

Sec. 513. RCW 39. 42. 060 and 2001 2nd sp.s. ¢ 9 s 18 are each
amended to read as follows:

No bonds, notes, or other evidences of indebtedness for borrowed
noney shall be i ssued by the state which will cause the aggregate debt
contracted by the state to exceed that anobunt for which payments of
principal and interest in any fiscal year would require the state to
expend nore than seven percent of the arithnetic nean of its general
state revenues, as defined in section 1(c) of Article VIII of the
Washi ngton state Constitution for the three immediately preceding
fiscal years as certified by the treasurer in accordance with RCW
39. 42. 070. It shall be the duty of the state finance commttee to
conpute annual |y the anmount required to pay principal of and interest
on outstanding debt. In making such conputation, the state finance
comm ttee shall include all borrowed noney represented by bonds, notes,
or ot her evidences of indebtedness which are secured by the full faith
and credit of the state or are required to be paid, directly or
indirectly, fromgeneral state revenues and which are incurred by the
state, any departnent, authority, public corporation or quasi public
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corporation of the state, any state university or coll ege, or any ot her
public agency created by the state but not by counties, cities, towns,
school districts, or other rmunicipal corporations, and shall include
debt incurred pursuant to section 3 of Article VIII of the Washi ngton
state Constitution, but shall exclude the foll ow ng:

(1) Obligations for the paynent of current expenses of state
gover nnent ;

(2) I ndebtedness incurred pursuant to RCW 39.42.080 or 39.42.090;

(3) Principal of and interest on bond anticipation notes;

(4) Any indebtedness which has been refunded;

(5) Financing contracts entered into under chapter 39.94 RCW

(6) Indebtedness authorized or incurred before July 1, 1993,
pursuant to statute which requires that the state treasury be
rei mbursed, in the anount of the principal of and the interest on such
i ndebt edness, fromnoney ot her than general state revenues or fromthe
speci al excise tax inposed pursuant to chapter 67.40 RCW

(7) Indebtedness authorized and incurred after July 1, 1993,
pursuant to statute that requires that the state treasury be
rei mbursed, in the anount of the principal of and the interest on such
i ndebt edness, from(a) noneys outside the state treasury, except hi gher
education operating fees, (b) higher education building fees, (c)
indirect costs recovered from federal grants and contracts, and (d)
fees and charges associated with hospitals operated or managed by
institutions of higher education;

(8) Any agreenent, prom ssory note, or other instrunent entered
into by the state finance conmttee under RCW39.42. 030 in connection
with its acquisition of bond insurance, letters of credit, or other
credit support instrunents for the purpose of guaranteeing the paynent
or enhancing the marketability, or both, of any state bonds, notes, or
ot her evi dence of indebtedness;

(9) Indebtedness incurred for the purposes identified in RCW
43. 99N. 020;

(10) Indebtedness incurred for the purposes of the school district
bond guaranty established by chapter 39.98 RCW

(11) Indebtedness incurred for the purposes of replacing the
wat er proof nenbrane over the east plaza garage and revising rel ated
| andscapi ng construction pursuant to RCW43.99Q 070; (( and))

(12) Indebtedness incurred for the purposes of the state
| egi sl ative building rehabilitation, to the extent that principal and
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interest paynents of such indebtedness are paid from the capitol
bui I di ng constructi on account pursuant to RCW 43.99Q 140(2)(b) ; and

(13) Indebtedness incurred for the purposes of financing projects
under section 507 of this act.

To the extent necessary because of the constitutional or statutory
debt Ilimtation, priorities wth respect to the issuance or
guar ant eei ng of bonds, notes, or other evidences of i ndebtedness by the
state shall be determ ned by the state finance commttee.

NEW SECTI ON. Sec. 514. Sections 501 through 512 of this act are
each added to chapter 47.10 RCW

PART VI - REFERENDUM

NEW SECTION.  Sec. 601. (1) The secretary of state shall submt
this act, except for sections 102 through 120 of this act, to the
people for their adoption and ratification, or rejection, at the next
general election to be held in this state, in accordance with Article
I, section 1 of the state Constitution and the |laws adopted to
facilitate its operation.

(2) If the peopleratify this act as specified under subsection (1)
of this section, revenues generated shall be spent as detailed in
Senate Bill No. 6347, as enacted by the |egislature.

(3) Pursuant to RCW 29.79.035, the statenent of subject on the
ballot title shall read: "The |egislature has passed House Bill No.
2969, financing transportation inprovenents throughtransportation fees
and taxes." The concise description on the ballot title shall read:
"This bill would inprove highway capacity, public transportation
passenger and freight rail, and transportation fi nanci ng accountability
t hr ough i ncreased wei ght fees on trucks and | arge vehicl es, fuel excise
t axes, and sal es taxes on vehicles."

NEW SECTI ON. Sec. 602. |If this act is not ratified by the voters
by Novenber 15, 2002, this act is null and void in its entirety,
i ncludi ng sections 102 through 120 of this act.

NEW SECTI ON.  Sec. 603. Section 601 of this act is necessary for
the i medi ate preservation of the public peace, health, or safety, or
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support of the state governnent and its existing public institutions,
and takes effect inmediately.

PART VIl - M SCELLANEQUS

NEW_SECTI ON. Sec. 701. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 702. Part headings used in this act do not
constitute any part of the | aw.

NEW SECTION. Sec. 703. |If this act is ratified by the voters as
specified in section 601 of this act, this act, except sections 401,
402, and 601 of this act, takes effect Decenber 30, 2002.

NEW SECTI ON. Sec. 704. This act is null and void if a
transportation expenditure bill based on the revenue provided in this
act does not becone | aw by Decenber 31, 2002.

NEW SECTI O\. Sec. 705. Sections 401 and 402 of this act take
effect April 1, 2003.

Passed the House March 14, 2002.

Passed the Senate March 14, 2002.

Approved by the Governor March 27, 2002.

Filed in Ofice of Secretary of State March 27, 2002.
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